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Although aided by favorable base, growth points out to stronger economic momentum 

India’s GDP growth returned to 8% level for the first time in two years in 
Q1 (April-June) of FY19 on account of the strong performance of 
Manufacturing sector along with a favorable base of last year. GDP growth 
accelerated to 8.2% YoY in Q1 of FY19 compared with 5.6% YoY in the 
same quarter of last year. In Q4 of FY18, GDP growth was at 7.7% YoY. In 
GVA terms, the economy grew at 8% YoY in Q1 FY19 compared to 5.6% 
YoY during the same quarter of last year. On the sectoral side, growth was 
supported by a sharp increase in real estate and manufacturing. On the 
expenditure side, growth was backed by increase in private consumption and 
exports. 
 
Manufacturing and real estate drives strong GVA  number:  
Industry as a whole grew by 10.3% YoY in Q1 of FY19 against 8.8% YoY in 
Q4 of FY18, largely supported by improved manufacturing activity. Growth 
of the manufacturing sector accelerated to 13.5% YoY, the quickest in the 
last nine quarters. Although the growth in manufacturing sector was largely 
driven by lower grow in the last year on GST adjustment  (-1.8% in Q1 
FY18), strong corporate earnings in Q1 of FY19, IIP numbers, PMI 
manufacturing all indicated revival in manufacturing sector. The private 
corporate sector appears to have contributed more than 75% to growth in 
the manufacturing sector. Construction sector too  grew at a healthy pace of 
8.7% YoY in Q1 FY19. Agriculture and allied activities too displayed a 
strong growth number of 5.3% YoY.  
 
Private consumption and exports lifts GDP growth: 
Private consumption growth continued to show strong momentum with 
growth came in at 8.6% YoY in Q1 of FY19 against 6.7% YoY  in the 
previous quarter, on account of a continued strength in urban consumption 
demand. Although, rural demand remained subdued, we expect a recovery 
in rural demand going forward on account of farm loan waivers and other 
rural focused programs. Rise in tractor sales and FMCG volume growth are 
indicating the same. Gross Fixed Investment continues to grow in double 
digits. Investment growth came in at 10% YoY, following 14.9% YoY 
growth in Q4 of FY18. While a fresh round of investments has started from 
consumer facing industries like automobiles, large capex from industries like 
power is seen as unlikely.  Merchandise exports growth for Q1 stood at 14% 
YoY, with import growth at 12% YoY. 
 
Outlook: This sharp acceleration in headline growth number is unlikely to 
sustain in coming quarters. While there is an underlying recovery but 
favorable base played the lead. Going forward, downside risks to the growth 
numbers are coming from the external sector, oil prices and rupee 
depreciation. We continue to expect full year FY19 growth at 7.3-7.4%.  
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In GVA terms, the economy 
grew at 8% YoY in Q1 FY19 
compared to 5.6% YoY during 
the same quarter of last year. 
Growth was supported by a sharp 
increase in real estate and 
manufacturing.  

Gross  Fixed  Inv es tment 
continues to grow in double 
digits. Investment growth came 
in at 10% YoY in Q1 FY19, 
following 14.9% YoY growth in 
Q4 of FY18.  



3 

 

 
 

STATS 

Exhibit 1:  GDP Growth Trend  

 

Source: Bloomberg 

Exhibit 2:  GVA Growth Table (YoY%) 

 

Source: Bloomberg 

Particular FY18 -19 FY17 -1 8 FY17 -1 8
Q1 Q4 Q3

GVA 8.0 7 .6 6 .7
Agriculture 5.3 4.5 4.1
Mining 0.1 2.7 -0.1
Manufacturing 13.5 9.1 8.1
Electricity 7.3 7.7 6.1
Construction 8.7 11.5 6.8
Trade,Hotels,Transport and Communication 6.7 6.8 9.0
Financing,Ins,Real Est and Bus Services 6.5 5.0 6.7
Public Admin./Defence 9.9 13.3 7.2

Exhibit 3:  GDP Growth Table (YoY%) 
 

Source: Bloomberg 

Particular FY1 8-19 FY1 7 -18
Q1 Q4

GDP Final Expenditure 8 .2 7 .7
Private Final Consumption Expenditure (PFCE) 8.6 6.7
Government Final Consumption Expenditure (GFCE) 7.6 16.9
Gross Fixed Capital Formation (GFCF) 10.0 14.4
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth Management Ltd. (SMIFS) is circulated for 
the purpose of information only to the intended recipient and should not be replicated or quoted or    circulated to any person/corporate or legal entities in 
any form. This document/ documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the information 
contained in the report has been procured in good faith, from sources considered/ believed to be reliable, all/ part of the statement/ statements/ opinion/ 
opinions/ view/ views in the report may not be considered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the company (SMIFS) are often sought after for 
expressing their views on print/ electronic/ web media. The views expressed are purely based on their assumption/ understanding on fundamental 
approach/ technical and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold equity/ commodity/ 
currencies or their derivatives. The views/ opinions expressed is for information purpose only, and may change due to underlying factors, related or 
unrelated or other market conditions and may or may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and representatives shall not be liable for any 
damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the 
use of the information/ research reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on which the research report is made or opinion is 
formed or views are expressed in print or electronic media. We ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the views expressed about the subject or issues in 
this report accurately reflect the personal views of the analyst/ analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in 
full, directly or indirectly, related to specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & Exchange Board of India (SEBI), registration 
number being INH300001474.  
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